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Introducing Laguna Blends Inc.
This week, we are introducing Laguna Blends Inc. (CSE: LAG), newly listed on the CSE. We have been
conducting due diligence on the company and will be initiating coverage shortly.
Laguna Blends is a brand new network marketing company. Its first two products are functional beverages
containing hemp and other efficacious ingredients. Hemp is a good source of protein, omega 3, 6, and 9,
essential fatty acids, magnesium, zinc, iron, dietary fibre, etc. As a result, it is used widely in health foods and
functional foods.
Laguna’s first product, named Caffe, is an instant coffee containing whey and hemp protein. The second
product, Pro369, is a Health Canada approved plant based hemp protein that can be directly mixed in water,
milk, shakes or smoothies. Pro369 is a source of Omegas, 3, 6 and, 9, and ginseng. It’s approved health claims
include:
•

A source of protein that helps build and repair body tissues.

•

Source of amino acids involved in muscle protein synthesis.

•

Assists in the building of lean muscle.

•

An adaptogen to help maintain a healthy immune system.

•

Supportive therapy for the promotion of healthy glucose levels.
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As a network marketing company, the company’s products are sold through independent affiliates. The company
launched sales on March 7, 2016, with 135 affiliates across the U.S. and Canada. On March 14, 2016, the
company announced that the number of affiliates increased to 278. The count subsequently increased to 700+ as
reported in today’s press release. We consider it as a very positive sign that the company has been able to attract
a significant number of affiliates in such a short time period.
Management has extensive experience in the network marketing business. The company’s CEO, Stuart Gray,
and his spouse, own 18.5% of the outstanding shares (mostly escrowed). The high equity interest is very
encouraging for investors as it shows management’s commitment to the company, and aligns management and
investors’ interests.
Over the next few months, we expect several catalysts for the company’s shares as sales figures and details on
future products are announced.

IWG Receives Provisional STC for Commercial Airline

On March 31, 2016, IWG Technologies Inc. (TSXV: IWG) announced it received a provisions-only
Supplemental Type Certificate (“STC”) from Transport Canada for the installation of a new upload Ultra Violet
(UV) Water Sterilization system for Boeing’s (NYSE: BA) 737-600/700/800 aircraft. This is the first one that
IWG has received for a commercial airline, and marks a significant milestone for the company. The
company intends to meet with aircraft operators, completion centers, airlines, and maintenance centers from all
over the world, and will be showcasing its products at the upcoming Maintenance Repair and Overhaul (MRO
Americas) show in Dallas, and the Aircraft Interiors Expo in Hamburg, Germany.
In Q1-2016 (quarter ended December 31, 2015), IWG’s revenues were up by 6.4% YOY to $2.12 million. All of
the growth came from the stronger US$. The outlook for global business jet deliveries is slightly weak in the
near-term due to the strong U$, and uncertainties in global economic growth, especially in China, Latin
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America, and Russia. Aerospace components supplier, Honeywell International (Nasdaq: HON), recently
announced that new jet sales are likely to drop by 10% in 2016. They expect a slight recovery in 2017, followed
by robust growth in 2018. Our FY2016 forecasts for IWG are $10.16 million in revenues, and $1.35 million
(EPS: $0.03) in net income.
The company had $3.70 million ($0.09 per share) in cash at the end of Q1. Working capital and the current ratio
were $5.46 million and 5.2x, respectively. Debt to capital was just 5.6%. The industry average (Aircraft
Systems, Components and Equipment) debt to capital is approximately 40%. EBIT interest coverage was 42.2x
versus the industry average of 11.4x.
We are maintaining our fair value estimate at $0.50 per share on IWG’s shares. (BUY rating and risk rating of
3).
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Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned. Any “forward looking statements” are our
best estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to
truth or correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. Companies mentioned in this report may be covered by
FRC under an issuer paid model or be candidates for coverage. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown
on this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is ranked by Investars.
Full rankings and are available at www.investars.com.
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options.
This report contains "forward looking" statements. Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks
and uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.
By making these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for
revisions or changes after the date of this report.
.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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